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Overview

The 8t
International Financial Cooperation Forum

The International Financial Cooperation Forum (IFCF) is jointly hosted by the Korean Financial
Services Commission and CIFC. The IFCF is hosted annually to bring together financial leaders
from around the world to share insights and experiences to broaden the understanding of
the changing financial environment and deepen global financial cooperation. The 8" IFCF
is scheduled on December 4™ 2023 organized under the theme “Trends in Global Financial
Cooperation for Sustainability”. The IFCF is a 4-day long program that consists of an All-day
forum, a Networking Session, meetings with the counterpart institution, cultural exploration
(optional), and a Farewell Dinner. This forum is a fully funded event for all participants invited
by CIFC and CIFC member institutions. CIFC will provide roundtrip airfares, accommodations,
and general transportation.

The general agenda of the 8" International Financial Cooperation Forum is as follows;

Official Itinerary

Duration: Sunday, December 3" 2023 to Wednesday, December 6" 2023
Accommodation: Conrad Seoul, Korea

December 3rd December 4th December 5th December 6th

\ h Korea Counterpart Meeting \»

Culture Exploration(Optional)

LIRS and Farewell Dinner Departure

Arrival
Once the invitee contacted by CIFC and/or its member institutions confirms participation,
CIFC will send an official invitation letter via airmail with the participant’s information.
When the official invitation is accepted by the participant’s institution, CIFC will provide the
participants with details on flight itinerary, accommodation, and transportation. For more
information, please contact Jina Yang at +82-2-3705-6279 or CIFC@kif.re.kr.

Please refer to the below program of the 8th International Financial Cooperation Forum for
more information
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Program

The 8t
International Financial Cooperation Forum

Opening
Ceremony

Session1

Session2

Fy

Session3

10:15-10:30

10:30 - 10:40

10:40 - 10:50

10:50 - 11:00

11:00 - 11:10

11:10 - 11:40

11:40 - 12:10

12:10 - 12:40

12:40 - 14:00

14:00 - 14:30

14:30 - 15:00

15:00 - 15:30

Registration

Opening Remarks

Jongkyu Park

Chairman, Council on International Financial Cooperation
Welcome Remarks

Soyoung Kim

Vice Chairman, Financial Services Commission of Korea
Congratulatory Remarks

Marat Pirnazarov
Chairman, Service for regulation and supervision of financial market under the ministry of
economy and commerce of the Kyrgyz Republic

Photo Session

Trends for Sustainable Finance: A Global Perspective

Lalita Moorty
Regional Director for East Asia and Pacific in the Equitable Growth, Finance and Institutions,
World Bank Group (WBG)

Innovative and Sustainable Finance for Asia and the Pacific

Thomas Kessler
Principal Finance Specialist, Asian Development Bank (ADB)

Yoonhee Kim
Financial Sector Specialist, ADB

Harnessing Financial Infrastructure for Sustainability in Europe

Alexander Saveliev
Director, SFS and Trade Finance, European Bank for Reconstruction and Development (EBRD)

Luncheon

Promoting Sustainable Finance: How Capital Markets Can Help

Auvo Kaikkonen
Head of EIB Regional Representation to China and Mongolia, European Investment Bank (EIB)

Financing the Digital Transformation of Latin America and the Caribbean

Daniel Alejandro Stagno lzaguirre
Competitiveness, Technology and Innovation Specialist, Inter-American Development Bank (IDB)

The Current ESG Business Opportunities and Fintech in Africa
Sungho Kang
Senior Expert of Climate Finance, United Nations Industrial Development Organization (UNIDO)

Aisha Reheem
CEQ, Farmz2U
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Opening Remarks

Jongkyu Park

Chairman
Council on International
Financial Cooperation

Dr. Jongkyu Park currently serves as President of the Korea
Institute of Finance. He is also Chairman of the Council on
International Financial Cooperation.

Previously, he held the position of Senior Officer for Financial
Affairs to the President at the Office of the Korean President
from July 2017 to January 2020. In the period from April to
July 2017, he served as the president of the Korea Association
of Public Finance. Additionally, he assumed the role of vice
president at the Korea Association of Public Finance from April
2016 to March 2017, and as vice president of the Korea Money
and Finance Association from July 2015 to July 2016.

From July 2009 to July 2012, he worked as the Assistant Chief
for Economic Analysis at the National Assembly Budget Office.
Furthermore, he held the position of Senior Research Fellow at
the Korea Institute of Finance from May 2001 to March 2021
and served as a Research Fellow at the Korea Institute of Public
Finance from August 1993 to May 2001.

Dr. Park holds a B.A. in Economics from Seoul National
University, M.S. in Statistics from the University of North
Carolina at Chapel Hill, and a Ph.D. in Economics from Prince

University.




Soyoung Kim

Vice Chairman
Financial Services
Commission of Korea

Dr. Soyoung Kim currently serves as Vice Chairman of the
Financial Services of Korea (FSC).

He has been a professor in the Department of Economics
at Seoul National University since 2009. Throughout his
illustrious career, he has assumed various roles in humerous
organizations and committees. In 2022, he served as a
member of the 1st Economic Subcommittee to the 20th
Presidential Transition Committee. From 2019 to 2022, he
worked as a research fellow at the Center for Economic and
Policy Research. In 2019, he also served as a member of the
International Financial Development Deliberation Committee for
the Ministry of Strategy and Finance.

His involvement in various capacities includes being a member
of the Public Organizations Performance Evaluation Committee
under the Ministry of Strategy and Finance in 2016, serving
as an advisory member for the Korea Chamber of Commerce
and Industry from 2014 to 2022, acting as an external expert
for the Bank for International Settlements from 2014 to 2015,
and being a visiting scholar at Princeton University from
2013 to 2014. Moreover, he was a member of the Economics
Subcommittee under the National Statistics Committee
from 2011 to 2017, a consultant for the Asian Development
Bank from 2007 to 2021, a research fellow at the Hong Kong
Institute for Monetary Research from 2007 to 2021, and a
visiting scholar at the International Monetary Fund from 2006
to 2010. Additionally, he served as an advisory professor at
the Bank of Korea (Research Dept., International Dept., ERI,
Reserve Management Group) from 2005 to 2019, worked as
an assistant professor for the Department of Economics at the
University of lllinois at Urbana-Champaign from 1997 to 2004,
and was a research fellow at the Bank of Spain from 1996 to
1997.

Dr. Kim holds a B.A. in Economics from Seoul National
University and earned his M.A. and Ph.D. in Economics from
Yale University.



Congratulatory Remarks

Marat Pirnazarov

Chairman
Service for regulation and
supervision of financial
market under the ministry
of economy
and commerce of the
Kyrgyz Republic

Marat Pirnazarov is the Chairman of the Service for regulation
and supervision of financial market under the ministry of
economy and commerce of the Kyrgyz Republic

Mr Pirnazarov is one of the members of the Advisory
Committee on Financial Markets of the Eurasian Economic
Commission of the EAEU (2015-2017), a member of the Board
of Directors on Securities Market Regulation of the CIS member
states (2010-2017).

Mr Pirnazarov has 17 years of experience, including in senior
positions, in the State Securities Market Authority. It currently
regulates and supervises accounting, financial reporting and

auditing. He holds a candidate of economic sciences.




Session 1

Lalita Moorty

Regional Director for
East Asia and Pacific in
the Equitable Growth,
Finance and Institutions
World Bank Group (WBG)

Ms. Moorty is currently the Regional Director for East Asia
and Pacific in the Equitable Growth, Finance and Institutions
(EF1) Practice Group of the World Bank. Prior to this, she was
the Regional Director for EFI in Europe and Central Asia. In
her previous roles, she has been the Practice Manager for the
European Union/Turkey and Manager in-charge for raising
Funds for IDA. Ms. Moorty joined the World Bank in the year
2000 and has worked in several regions — including East Asia
and Pacific, Europe and Central Asia, South Asia and Southern
Africa. She holds a Doctorate in Economics, with a thesis on
Risks and Costs associated with Real-time and Net Payments

Systems in the United States.




Session 1

Thomas Kessler

Principal Financial
Specialist
Asian Development
Bank (ADB)

Thomas has more than 25 years of experience in the private
reinsurance market having actively managed risks, developed
(re)insurance markets and implemented innovative insurance
solutions for the private and public sector to close the
protection gap in the area of natural hazard, credit, political,
property and casualty, agriculture and life & health risks. Since
2018 at the Asian Development Bank and in his current role
in the Sector Group Finance, his mandate is to support the
development of sustainable and climate finance solutions,
amongst else leveraging the value proposition of the insurance
industry, and to unlock private sector capital and investments
into resilient infrastructure, blue and green SME, energy

efficiency, bamboo value chain, and disaster risk financing.
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Session 1

Yoonhee Kim

Financial Sector
Specialist
ADB

Yoonhee Kim has over a decade of experience in financial
sector stability and development with a focus on bank
regulation, bond markets, SME finance, and NPL resolution.
She has extensive experience in global policy cooperation
through her work with the G20, Financial Stability Board, and
International Monetary Fund. Prior to joining ADB in 2021,
she served as a Senior Deputy Director/Deputy Director in
the Financial Services Commission and Ministry of Economy
and Finance of the Republic of Korea. She holds a master’s
degree in public administration from the University of Southern
California and a bachelor’s degree in biological sciences from

Seoul National University.

11



Session 1

Alexander Saveliev

Director,
SFS and Trade Finance
European Bank for
Reconstruction and
Development (EBRD)

Alexander Saveliev holds position of Director, Head of
Specialised Financial Services (SFS) at the European Bank
for Reconstruction and Development. As the Head of SFS
Alexander is responsible for EBRD operations with non-bank
financial institutions across all EBRD countries of operation. As
a part of his role Alexander providers senior level support to
and oversight of the EBRD Trade Facilitation Programme.
Before the current role, Alexander held the position of the Head
of Financial Institutions Operations and Portfolio, where he was
responsible for the business planning, portfolio management
and operational functions of the EBRD Financial Institutions
Business Group.

Prior to managerial roles at EBRD Alexander was a senior
banker at the Financial Institutions Business Group, covering a
wide variety of debt and equity investment projects across all
EBRD geographies.

Outside EBRD Alexander's professional background includes
consulting and commercial banking roles.

Alexander holds the MBA degree from London Business

School.

12



Session 2

Auvo Kaikkonen

Head of EIB Regional
Representation to
China and Mongolia
European Investment
Bank (EIB)

Dr. Auvo Kaikkonen is the Head of Representation to China
and Mongolia, at the European Investment Bank, and Minister
Counsellor at Delegation of the European Union. His current
role involves coordinating the activities and policy objectives
of the EIB within the region in close collaboration with the EU
delegation and local authorities.

Prior to joining EIB, Auvo was Chairman and CEO of Ozics
Group and CEO of Inion Oy. He has a background as a seasoned
executive and serial entrepreneur in the life science sector with
senior leadership, advisory and board level roles for the past 25
years.

Earlier in his career, he served as an Expert of Humanitarian
Affairs of European Commission and a Medical Officer for
the World Health Organization. He has played key roles in the
senior level project management and assessment of technical,
economic, and financial viability of investment projects and aid
programs.

Born in Tampere, Finland. Auvo earned a Ph.D. from University
of Tampere and M.D. from University of Turku in Finland. He

speaks Finnish, English, Swedish, French and German.

13



Session 2

Daniel Alejandro
Stagno Izaguirre

Competitiveness,
Technology and
Innovation Specialist
Inter-American
Development Bank (IDB)

Daniel Stagno is a Specialist in the Competitiveness,
Technology and Innovation Division of the Inter-American
Development Bank, currently based in Colombia. Mr. Stagno
helps national and local governments to promote the
adoption and use of digital technologies, foster business
competitiveness, and boost technological innovation among
firms and the public sector. Mr. Stagno is an economist, with
a master’s degree in Applied Economics from the University
of lllinois, and a master’s degree in Public Administration and
International Development from Harvard University in the United

States.

14



Session 3

Sungho Kang

Senior Expert of
Climate Finance
United Nations
Industrial Development
Organization (UNIDO)

Sungho Kang is a Senior Climate Finance Expert at the United
Nations Industrial Development Organization in Vienna,
Austria, since 2022. He is currently in charge of a project that
contributes to the reduction of GHG emissions by fostering
Cleantech SMEs in developing countries particularly in Asian
region. Before joining UNIDO, he served as a director in the
Global Finance Division and International Cooperation Team of
the FSC Korea. He also has a working experience in industrial
development policy field, promoting the materials, components
and equipment industry at MOTI. His main interests include
global finance, international cooperation, industrial finance,

platform industry, and data industry.

15



Session 3

Aisha Reheem

CEO
Farmz2U

Aisha Raheem is the CEO of Farmz2u, a dynamic and innovative
supply chain company with a mission to transform Africa's food
system. She grew the idea into a working solution in 2019 and is
responsible for strategy development to implement Farmz2u's
vision of creating a food system that fosters economic viability
and sustainability for Growers, Suppliers, and Buyers alike. With
operations in Nigeria and Kenya, Farmz2u supports over 30,000
smallholder and emerging commercial farmers (Growers) with
access to fintech solutions and sustainable farming practices.
Farmz2u also supports Buyers with sustainable procurement
by providing end-to-end traceability thus ensuring climate

adaptation and mitigation across the agricultural supply chain.

16
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Session 1

Trends for Sustainable Finance:
A Global Perspective

Lalita Moorty

Regional Director for East Asia and Pacific in the Equitable Growth
Finance and Institutions, World Bank Group (WBG)

T
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The 8t International Financial Cooperation Forum
December 4, 2023
Seoul, Korea

Trends for Sustainable Finance:
A Global Perspective

Lalita Moorty
Regional Director, East Asia & Pacific
Equitable Growth, Finance & Institutions
World Bank

IBRD « IDA | WORLD BANKGROUP

@ THE WORLD BANK

Sustainable Finance

Sustainable Development
Environmental Social Governance

Green House Gas Climate Change & Other
Mitigation Natural Catastrophes Environmental
“Low-carbon”
“Climate”
“Green”
!
“Sustainable”

20
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Role of the financial sector for sustainability action

Innovation
and
Research

Capital
Allocation

Stakeholder Risk
Engagement Management

The financial sector is critical to address the finan
for climate actions

... with private
. . facilitation (PC
Addressing financing gaps... green and resili

Key financial sect

+$2.4 trillion (6.5% GDP) catalyzing changes

«Higher leverage of scarce
public capital needed

- Regulation & report
frameworks

Paris
Agreement &
Sustainable
Development
Goals

* Risk managemeﬂ‘t
+ Scaling green financ
via developi “

markets

... building resilience

«Strengthen insurance
markets

21
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Global Trends in Sustainable Fi Jn@mce

IBRD = IDAY\WOR D BANK GROUP

@)THE WORLD BANK

Sustainable Finance Trends

over the years

Global GSSS bond annual issuance, USD bn

1,183
04 215

Pre-2016 2016 2017 2018 2019 2020 2021 2022 Jan-Sep

2023

B Green MSocial MSustainability MSustainability-linked

The green, social, sustainable, and sustainability linked (GSSS) market has been growing steadily

East Asia and Pacific GSSS bond annual i

255 269
215
74 &
58
37 42
g mER
—

Pre-2016 2016 2017 2018 2019 2020 2021 2022 Jan-Sep

2023

B Green MSocial MSustainability ®Sustainability-linked

\ 4

Key Growth Drivers:
Persistent interest in financing net-zero ambitions
and enhanced financial/regulatory policies

East Asia and Pacific Issuances: Robust gr
reaching 1/5 of global GSSS market by
2023

Source: World Bank based on data from Bloomberg and Bloomberg NEF
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Sustainable Finance Trends - Debt

Global Size of Sustainable Markets
Overall amount outstanding over time

Impressive Growth in Sustainable Finance, But Untapped Potential
Global Bond and Syndicated Loan Markets

Global Size of Convention Markets
Overall amount outstanding over time
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Sustainable Finance Trends - Equity

From 2016 - 2020 the number of sustainable funds nearly doubled, while Assets Under Management more than quadrupled.

@ Europe

2500
2000
1500

1000

0
2010 2011

Source: UNCTAD

I United States

2012 2013 2014 2015 2016 2017

[ Rest of the world

4000
Number of
sustainable
funds

3000

2/3 equity funds (both in terms
of number and assets)

2000

2018 2019 2020
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Sustainable Finance Trends in Korea

Korea stands as the 7th global leader in But the market is focused on social
ESG bond issuance... ranking 12th globally in green bonds.

ESG Bond Issuance Outstanding Green Bond Issuance Outstanding

(USS Biltion)
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|_ ] &
Source: Korea Exchange, as of September 2023
Social bonds account
for 40% of total

issuance, led by state-
owned enterprises

IBRD=IDAYNWOR 0 BANK GROUP

\ @THE WORLD BANK

Global Cooperation on Standards: 4 Key Issu

24
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bal standards for sustainable finance

Interoper-
ability

\ @ THEWORLD BANK
IBRD = IDAY\WOR LD BANK GRO!

Country Examples from World Bank Pr@je 'S

25
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\
Indonesia: Sustainable Least-cost Electrification-1 (ISLE-1) Program

» Program total cost: $1.14 billion (approved in June 2023)

« Connect 500,000 new customers — around 2 million people =

electrical grid, scale up solar power investments

« Enhance the capacity of Indonesia’s electrical power company,

Persero

» Support Indonesia’s shift to low-emission development

PLN
Image source: PLI

. . ¥
}‘ South Africa: Sustainable and Low-Carbon Energy Transition
gl Development Policy Loan

Program total cost: $1 billion (approved in October 2023)

Image source: Reuters

» Scalable and Cost-Efficient Financing of South Africa’s decarbonizati

with linkages to specific sectors (e.g. Energy)

» Broadening the perimeter of decarbonization incentives beyond carbon

(SME energy efficiency, agribusiness)

» Address High Costs and Long Gestation for Climate Change Project

jﬂﬂi CARBON ﬁ Reduce reliance on global entities and architecture

26
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\ @)THE WORLD BANK

IBRD = IDAY\WOR D BANK GROUP

Final Thoughts

Knowledge Leadership/ Global Engagement

()
@ - WBG is the voice of Emerging Markets and Developing Economies in Standard Se
Bodies / international networks

o Ensure standards are appropriate / implemented in Emerging Markets and De
Economies

r + Flagship Research (Climate Support Facility partnership with World Bank teams)

‘9| * Potential collaboration with Korean partners
A4 o Exchange and leverage Korea's exemplary practices and experiences, fosterlng knowl
generation. |

o This may include delving into initiatives such as the Financial Services Commis o
policy implementations, & the Korea Exchange's Emissions Trading Scheme

27
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Thank you
ZEAterL|

IBRD « IDA | WORLD BANKGROUP

@ THE WORLD BANK
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Session 1

Innovative and Sustainable Finance
for Asia and the Pacific

Thomas Kessler

Principal Finance Specialist
Asian Development Bank (ADB)

Yoonhee Kim

Financial Sector Specialist
ADB

T
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8t International Financial Cooperation Forum

Seoul, 4 December 2023

Innovative and Sustainable Finance
for Asia and the Pacific

Thomas Kessler, Principal Finance Specialist (Disaster Insurance)
Yoonhee Kim, Financial Sector Specialist

\
reh

y

v\ vevh

;7 ADB: Asia and the Pacific’s Climate Bank

“The climate crisis is worsening
daily, prompting many to call for
increased climate finance. We are

CLIMATE CHANGE taking action to meet this call by
ACTION PLAN 2023-2030 elevating our ambition to $100 billion

PRSI in cumulative climate finance
from our own resources by 2030.”

- ADB President Asakawa (COP26)

ASIAN DEVELOPMENT BANK ADB| 2

30
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Y-y Finance Sector Development: Areas of
7YY Operational Focus in Asia and the Pacific

Enhancing support to SDG-Financing
including climate, green and blue financing

. Promoting long-term finance and quality
infrastructure
‘ Leveraging digital technology to deliver

financial services for financial inclusion
STRATEGY 2030

FINANCE SECTOR
DIRECTIONAL GUIDE

NOVEMBER 2022

Expanding financing to MSME and women

‘ Establishing frameworks for disaster and
epidemic risk financing

. nnnnnnnnnnnnnnnnnn ADB]

Strengthening the finance sector foundation

Yy . : L
77 Examples: Sustainable Finance Initiatives

Financing Just Transition

. Building Adaptation and Resilience '
in the Hindukush Himalaya region

‘ Piloting Papua New Guinea Digital
Bank Identification Card

Financing Blue SMEs

‘ Developing a Disaster Risk Transfer : o =
Facility in the CAREC Region = - " BLUrEcoNomY

ROAD MAP TO DEVELOPING
AREGIONAL RISK TRANSFER
FACILITY FOR CAREC
GRE! Aameddidin
o il
oice

Greening the Financial Sector

31
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;1 Knowledge and Financing Partnerships

Knowledge Sharing

* Knowledge sharing events
* Joint organizers
* Speakers

* Knowledge products
* Policy brief
* Technical studies
* Reports

Sovereign Cofinancing

* Project-specific cofinancing
* Grants
* Loans

e Trust funds
* Stand-alone
* A part of an umbrella facility

Nonsovereign Cofinancing
* Guarantees
* Loan Syndications

* Parallel Equity Investments

|

;z Areas of Potential Collaboration

ADB-ROK
Financial
Sector

NPL
Resolution

FinTech

6
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;7 ADB-ROK Joint Knowledge Events

ADB

- ADBTECHNICAL ASSISTANCE: PROMOTING A COORDINATED FRAMEWORK
OR FINANCIAL CONSUMER PROTECTION IN MONGOLIA
*
C I Bank of Mongolia and Financial Regulatory

n KoreaSecurities bto
ASiAN BOND MARKETS INTIATIVE
PN cssnssevanemamane,  KSD ™ deposiory
arker

38th ASEAN-+3 Bond Market WE  MON Uz e
Forum (ABMF) Meeting o \ A

Financial Services

Hybrid Event

Commission
11-12 September 2023 | Busan, Republic of Korea
E — = < > s
" jth AB th CS| g w‘ E}%?:I"%% & 28258
FINANGIAL SUPERVISORY SERVICE -
I Act on the Protection of ‘
@ ot 2 Financial Consumers (APFC)
BANK OF KOREA
N -
KR ) corea + 8+ Georgia
EXCHANGE + +

IKDI CI Korea Deposit

L 1 Insurance Corporation o ADB-FSS5 Webmar 2

Crowdfundlng Lessons from,_,

KSD 1* Korea Securities § Korea S Experlence
Depository 41
27 September 2021
KA L2l
Korea Capital Market Institute

7
28U

;7 TA 6978: Supporting Climate Action in Finance Sector Operations

Output 1: Policy, regulatory, and supervisory Output 2: Knowledge on innovative financing

frameworks for addressing climate change risks in approaches for addressing climate change risks
the finance sector developed improved

e Country assessment for Mongolia initiated in Aug 2023.

e Joint knowledge products

o Assessment report with policy recommendations to be o Coal-managed phase out guidance report
prepared by June 2024. by Glasgow Financial Alliance for Net Zero
(GFANZ); launched at COP28 in Dubai
(Dec 2023).

e Assessment for other countries to be processed by 2024. I T e T

landscape and the instruments to enhance
sustainable finance; to be published in Q1 2024.
e Capacity building programs for ADB developing
member countries’ stakeholders

33




The 8" International Financial Cooperation Forum
Monday, December 4, 2023 | Park Ballroom, 5F, Conrad Seoul, Korea

Yy TA 6716: Supporting Capital Market Development and Reform
Yy in Developing Asia (Phase 1)

£ — .
AZE MON  UZB @ XA e
Korea Capital Market Institute

BANK OF KOREA
hY)

EAKPF KSD %" Korea Securities

Republic of Korea Depository

USD 750K @ Pr ooy

Recommendations N
e Local Currency Bond Markets (LCBMs)
¢ Azerbaijan, Mongolia, Uzbekistan

e Feb. 2021-Dec. 2024

»> Develop and apply » Make recommendations > Integrate key Y
a diagnostic toolkit to close the gaps recommendations into
for a rapid assessment. identified by the country partnership Y
i, Legal and regulatory diagnostic assessment. strategies through e LCBMs + Equity and derivative markets
framework consultation with the * More ADB developing member countries
ii.  Financial market stakeholders.

® Q1 2025— (for 3-5 years)

infrastructure (FMI)
iii. Investor base
iv. Issuer base
v.  Intermediaries

i ADB

Thank You!

Financ_iaI.Services c, CI FC
C) Commission
[ Y I

o

- S FINANCIAL n
‘ - supERVISORY seRvicE dosom | masons o=
. 7& H . KRX 153 s >
: o koI [T .

s . (kDB Bank fhamegy == B SG - KcB

: :. . i -
uuuuu . .

— m“' & .

B

34




]
Session 1

Harnessing Financial Infrastructure
for Sustainability in Europe

Alexander Saveliev

Director, SFS and Trade Finance
European Bank for Reconstruction and Development (EBRD)
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4

European Bank for Reconstruction and Development
Harnessing Financial Infrastructure for Sustainability in Europe @

European Bank

for Reconstruction and Development

IR s © EsEarem 40

Alexander Saveliev, Director, Specialised Financial Service and Trade Finance
s

We invest in changing lives @

European Bank
for Reconstruti

ion and Development

¢@ AhRR

We invest to build effective ...with a focus on private ...to make a positive impact
market economies across sector investment and on people’s lives...
three continents... support for reform

Our operations are focused on six Transition Impact dimensions

S i i “ Integrated
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T 2
Central Europe and
the Baltic states
01 Croatia
02 Czech Republic
03 Estonia
04 Hungary
05 Latvia
06 Lithuania
07 Poland
08 Slovak Republic
09 Slovenia

* The EBRD has excluded Russia and
Belarus from receiving funding for
projects or technical cooperation,
@ following the invasion of Ukraine.

N~ \

Central Asia

24 Kazakhstan

25 Kyrgyz Republic
26 Mongolia

27 Tajikistan

South-eastern
Europe
10  Albania

11 Bosnia and Herzegovina
12 Bulgaria

Eastern Europe
and the Caucasus
18 Armenia

19 Azerbaijan
20 Belarus*

Southern and eastern

Mediterranean 13 Kosovo 21 Georgia 28  Turkmenistan

30 Egypt 33 Morocco 14 Montenegro 22 Moldova 29 Uzbekistan @
31 Jordan 34  Tunisia 15  North Macedonia 23 Ukraine

32 Lebanon 35 WestBank and Gaza 16 Romania 36 Greece

17 Serbia 37 Russia*

[ ] [ ] 38 Tirkiye [ ]
A | . \

- Countries of Operation
< \

Key operational highlights and shareholding structure @

European Bank

for Reconstruction and Development

62%

in private
sector

investments

EBRD’s Shareholding Structure (%)

EU27 countries
Includes European Union and
European Investment Bank

74 (EIB) each at 3%. Among other USA
€ 133 bn ) EU countries: France, Germany,
Shareholding and Italy, each holds 8.6%
Disbursements Countries®

Ve UK

Japan
As of Dec
54.4% 2023

EBRD was established
in 1991 and has a
capital base of €30bn

€13.1bn
Net

Investments

(2022)

6,600+
Projects
(since 1991)

Other

Including Australia,

Canada, China,
8.2% Korea(1.0%),

5.2% India, Israel, Norway

and Switzerland

P EBRD recipient countries
EBRD recipient countries Not members of the EU. Includes
Who are members of the EU Russia at 4%

€181bn
Net

Investments

(since 1991)

2,250+
Active Projects
(2022)

For a full list of the shareholding of the EBRD visit:
www.ebrd.com/shareholders

1from five continents, as well as the European Union and the European Investment Bank. These shareholders have each made a capital contribution, which forms our core funding. 3
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Operations in financial sector

Bank

ion and Development

2\
e
o \(\’b(\ é\o(\
<Y

Greater financial

the provision of credit
facilities

Investments to
support organic and
()] inorganic growth of
>
= partner Fls

23
&
(})

5

7]

gustainable
energy Finance

Provision of credit facilities
to enhance green
technology adoption and
mitigate climate change
impacts
Targeting underserved
segment through
medium-tenor trade
facilitation programs

Providing alternative

320+

financing to fledgling non-

bank Fls

Partner Financial
Institutions

Non-bank Financial Institutions

Evolution of new business in the financial sector

0

European Bank
for Reconstruction and Development

I \/olume of new business, EUR bn

7.0

mm \Voluime of new Green business, EUR, bn

MNumber of new transactions

6.0

5.0

4.0

3.0

20

10

0.0

2018 2019

2020 2021 2022

2023 (F)
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Approach to green and sustainable operations in financial sector @

European Bank

for Reconstruction and Development

s Phase 1 (2006-2010) : Use of Proceeds (UoP) model initiated

* Green economy Financing Facilities (GEFFs)

mmme  Phase 2 (2010-2022): Expansion of the UoP model

* GEFFs

e Green bonds

e Green TFP

* New green products

e Phase 3 (2022 onwards): Initiation of the Transition model

* Relationship based approach through Transition Plans aimed at transforming the
client's organisation and operation overall into a climate-sustianable operation

Phase 1 (2006 — 2010): UoP model initiation EMQBM
Donor-funded Credit lines
e Since 2006 the EBRD lends to its partner financial contract

institutions seeking to develop sustainable financing as
a permanent area of business.

e Partner Fls on-lend funds to small and medium-sized
businesses, corporate and residential borrowers.

Market support

* Finance is provided for energy efficiency, small-scale
renewable energy, water and material efficiency
projects as well as climate change adaptation.

Participating
local banks

Implementation
team

Appralsal guidance

* The green performance criteria for specific project
categories form part of the legal agreements between

the EBRD and our partner Fls. Borrowers
* Project implementation teams support local financial : :
institutions and their clients through dedicated Project identification Commercial loans
s . K . and assessment
technical assistance and support integrity of the
product_ *The green performance criteria are set through a rigorous internal

process within EBRD based on the assessment of market
conditons and methodologies agreed among multilateral
development banks.
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The Green Technology Selector

Powerful tool for partner Fis and their customers to identify ok

green technologies CATEGORIES urkey 5 Backto county setection

O Unique platform for identification of suitable products Themat nsuaienssems =
through Technology Selector for piloting green finance -

U Training for staff on green finance and green lending ot . ) &

Motors & Pumps

(eLearning)

O Mobilisation of and engagement with green technology - . ﬁ
vendors to support origination and sales efforts (if Uahing .
relevant)

- the Technology Selector is the online vendor-driven self-populating catalogue of high-
performance technologies leading to straightforward energy and water savings

Phase 2 (2010 — 2022): Expansion of the UoP model

= In green financing products EBRD has cooperated with more than 200 partner financial institutions across 34 countries via its
Green Economy Transition (GET) approach, supporting 230,000 green projects.

= Products are delivered as "package" solutions, combining (i) financing, (ii) technical assistance, (iii) policy dialogue, and where
critical also (iv) blended finance to address specific barriers.

GREEN ECONOMY

FINANCING
FACILITIES (GEFF)

Senior debt and
technical support

to partner financial
institutions seeking to
on-lend funds to small
and medium-sized
businesses, corporate,
municipal, and
residential borrowers for
the purpose of financing
green projects.

GREEN &

SUSTAINABILITY
BONDS

Investments, and
issuance support

as well as participation
in best practice
standard setting via
membership in Green
Bond Principles
Executive Committee
and in regulatory
development via EU
Technical Expert Group
on Sustainable Finance.

GREEN TRADE
FACILITATION
PROGRAMME

Guarantees and cash-
advances

to partner financial
institutions in order to
increase availability of
green technologies in
EBRD countries, thus
building and
strengthening green
technology supply
chains.

GET-ELIGIBLE DEBT

PRODUCTS

Debt products

where EBRD financing
is linked to partner
financial institutions’
commitment to deliver
green portfolio of
projects. The financing
can range from bonds
to credit lines.

UNFUNDED

INSTRUMENTS

Risk-sharing facilities

either (i) direct, where
risk-sharing is linked to
clients’ existing green
project portfolios, or (ii)
indirect, where risk-
sharing is linked to
clients’ commitment to
deliver pre-agreed
volume of green
financing.
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Phase 3 (2022 — onwards): "Greening" the financial sector @

European Bank
for Reconstruction and Development

Partner financial institution's transition towards best practices is
assessed and allocated into one of the three categories, with the aim
for all clients to transition to "Advance Practice"

EBRD works with its partner financial institutions to help
them transform their organisations and operations to
meet best climate practices along the following five

dimensions. Early stage Developing
practice practice

The client’s governance of climate-related risks and opportunities, including the role of the board
and management in determining and managing climate issues.

|

Governance

The actual and potential impacts of climate-related risks and opportunities in the client’s
Strategy strategy, covering both internal matters (such as financial planning, product offering, policies
and procedures) and external engagements (with clients and industry groups).

The processes used by the organisation to identify, assess and manage material

Risk management A N o
climate-related risks and opportunities.

The metrics and targets used to assess and manage relevant climate-related risks and

Metrics and targets
9 opportunities, including those that support the long-term goals of the Paris Agreement

The Fl client’s reporting on the impacts of their activities on the climate and
the impacts of climate change on their activities.

Disclosure

Phase 3 (2022 — onwards): Transition planning case studies @

European Bank

Case Study 1: Unicredit Serbia. In an interview with UCB, the CEO
highlights how the transition plan will help the bank implement the

Unicredit Group strategy on climate-related matters. Watch Video
(https://www.linkedin.com/feed/update/urn:li:activity:7028663678124085248/)

74 UniCredit Bank

f
In the case of Unicredit Serbia - part of the EU-based UniCredit Group, “ 5T,
the transition plan will allow the PFI to translate the Group’s climate

strategy into the Serbian context and to embed commitments made as

supporters of TCFD and the Net-Zero Banking Alliance into its day-to-day NIKOLA VULETIC
practices.

41,.CEO OF UNICREDIT SERBIA

bl |
B Case Study 2: Bank Al-Etihad Jordan. In interview with the BAE, the CEO
emphasizes how the transition plan will promote institutional learning

on climate matters across the business sectors. Watch Video
(https://www.linkedin.com/posts/danakupova_francis-malige-speaking-to-nadia-al-saeed-activity-
7006243605191217152-S8n3/?utm_source=share&utm_medium=member_desktop)

The development and implementation of a transition plan will help Bank

Al-Etihad position itself further as a leader in green finance in the

country. As the fourth-largest Jordanian bank, the commitment will
. promote best climate-related business practices in the Jordanian

:4 - — = financial sector. BAE will be supported with TC on the transition

planning commitment.

2R iUl el
2? Bankal Etihad
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EBRD Trade Facilitation Programme @

European Bank

for Reconstruction and Development

Annual business volume, EUR mln

4,250

1,8929 1,893

»

2015 2018 2019

2020 2021 2022  2023(F)

TFP guarantee structure @

European Bank
for Reconstruc

ruction and Development

European Bank

for R uction and Devel
EBRD's S&P AAA SBLC issuance
covering political and commercial
payment risks of the issuing bank

ISSUING BANK ~mmmy ~ Lefter of Credit/Letter of Guarantee o cONFIRMING BANK
t Issuance with request to confirm I

Application for LC/LG Open ’ LC/LG confirmation ‘

l

SALES-PURCHASE l
—— —)
AGREEMENT momm

Importer Exporter
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TFP result

0

European Bank

for Reconstruction and Development

120"‘ Issuing Banks
800+ Confirming Banks

€30 |b|"|0n in value

27 30,000+ No. of transactions

Operating Countries

TFP in Korea

0

European Bank

for Reconstruction and Development

s ‘=

Processed metals

Metal plates, frames, coils, and other
metallic products processed for
industrial purposes in Korea are also
exported to countries within the
EBRD operations. These materials
are utilized in factories for producing
commodities and are also essential
in construction sites.

Vehicles and parts

Korean-manufactured cars and
vehicle parts are exported to
countries within the EBRD
operations. Some of these nations
have their own assembly lines to
produce finished products.

Chemicals

Saturated polyesters find
applications in coatings applied to
metal sheets, cans, and coils. With
one of the world’s largest oil refining
capacities, products made in Korea
are actively exported to countries
within the EBRD operations
nowadays.
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TFP in Korea

0

nnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnn

O Hanwha Solutions

HYUNDAI
corporation

@ LG Chem

KOREA

JR HYOSUNG LB LX Hausys

NON coway
NEXEN TIRE

LOTTE CHEMICAL] $2KYUNGKI

INDUSTRIAL €0,

DORCO

Alexander Saveliev

Director
+4 - BpecidlisédBinancial Service & Trade Finance

¥ binalmiarl Isstitutions; EBRD
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Promoting Sustainable Finance:
How Capital Markets Can Help

Auvo Kaikkonen

Head of EIB Regional Representation to China and Mongolia
European Investment Bank (EIB)




*
*
*

European
Investment Bank

The 8 International Financial Cooperation Forum

CIFC

Auvo Kaikkonen
Head of Regional Representation, China and Mongolia
European Investment Bank

 Financial Services Council on International
! Commission Financial Cooperation

Promoting Sustainable Finance: How
Capital Markets Can Help

Global

European
Investment Bank | Global

orporate Use

EIB in a nutshell

* Owned by 27 EU member states
* Investing approximately EUR 77 bn annually in projects around the globe.

* One of the largest providers of climate finance in the world and the EU climate
bank.

* Operations fully aligned with the Paris Agreement as the first multilateral bank in
the world.

* By 2025 half of annual lending supports climate action, and by 2030, mobilizing
1 trillion euros — or one thousand billion euros — to support the global climate
action towards carbon-neutrality of European and partner economies around
the world.
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European
Investment Bank | Global

Corporate Use

EIB outside the EU

*  Works closely with the European Commission, the European External Action
Service and other EU Member States to support EU priorities — such as climate
action, innovation and development.

* A specialized branch within EIB is dedicated to development - EIB Global. With
this branch, the EIB is able to step-up providing more accessible, long-term
financing, offer advisory services for project preparation and blend its finances
with EU grants for the maximum benefit of our clients.

* In Asia, the EIB has supported economic development in Asia and the Pacific
region for 25 years now financing projects that make people’s lives easier

* Collaborating with a number of institutions including the Asian Infrastructure
Investment Bank (AlIB) and the Asian Development Bank (ADB).

* Focus on the environment and climate action.

European
Investment Bank | Global

Corporate Use

Role of Capital Markets

* Financial markets and banking sector have a key role in preserving the planet and
ensuring fast and effective transformation of systems to meet the challenges.

* Financial institutions act as catalysts in transforming global economies into
green, sustainable and circular ones and help create a new financing ecosystem
for the net-zero transition goals.

* EIB was a global pioneer on the green bond market with the issuance of our
“Climate Awareness Bond” in July 2007 — the first such bond in the world playing
part on green transformation of global economy.EIB is a global leader in Green
Bonds and the largest development bank issuer with over EUR 48 billion of green
and sustainability bonds issued annually in more than 20 currencies.
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Corporate Use

The green, social and sustainability
bonds

* Contribute to the success of the climate action against global warming:

1. Enhance transparency, accountability and reliability of the use of funds
promoting a pragmatic and constructive dialogue with investors, that is
dynamically driven by competition for sustainable investment.

2. Simplify the analysis and enhance standardization with focus on core
impact data

3. Mainstream green bonds segment (“green use of proceeds bonds”),
investors’ exposure is to the issuer as a whole, maximizing the investor
audience —i.e. the potential size of the market and therefore its
influence on the real economy.

* The EU Taxonomy and the EU Green Bond Standard set excellent examples of
how the public sector can attract more finance into sustainable projects.

* By establishing clear, robust definitions of “green” investments and by requiring
proper reporting, the Taxonomy helps increasing transparency and curbing
greenwashing thereby attracting more capital for investments needed to create

~ a low-carbon world.
e ]

European
Investment Bank | Globa!

Elropean
Investafent Bank

| Global

49



Session 2

Financing the Digital Transformation
of Latin America and the Caribbean

Daniel Alejandro Stagno lIzaguirre

Competitiveness, Technology and Innovation Specialist
Inter-American Development Bank (IDB)




The 8™ International Financial Cooperation Forum
Monday, December 4, 2023 | Park Ballroom, 5F, Conrad Seoul, Korea

December, 2023

Financing digital
transformation for
sustainable development
Latin America and the Caribbean

O IDB

Improving lives

Outline

LAC: a brief economic context

Digital transformation in LAC

Digital transformation for
a green transition

IDB and sustainable digital
transformation in LAC
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LAC: a brief

economic
context

Digital - -

transformation or Trends in Economic Growth
tainabl;

;‘:sz;'r‘-a i LAC Countries are underperforming Global Growth

Good news: LAC countries are catching up with Pre-pandemic Trends in GDP Growth

Real GDP levels by region
Index, 2019 = 100
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10 B0
5 29
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n
15 = TI6
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e // m
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100 - —

9%
90
2019 2020 200 2022 2023 2024F 2025f
East Asia and Pacific - Europe and Central Asia Latin America and Caribbean
Middle East and North Africa South Asia Sub-Saharan Africa
2. South America b. Central America ¢ Garibbean
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"f
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- e —
- Py e
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% %0 0
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== Pre-pandemic trend Actual GDP level
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Digital
transformation for
innovation and
sustainable
growth

Trends in Poverty and Inequality

Poverty and inequality have shown modest improvement since the initial impact of the pandemic

People living in poverty in Latin American Countries

45 Pandemic :

40
£ % 1
2% i
g \/\/\__
55 |
2 10

s 1

[ i

2005 2007 2009 201 2013 2015 2017 2019 1 2021

— Less than US$5 per day — Less than US$31 per day

« First 15 years - 215t century present continuous reductions in
poverty and inequality

* 2000 -2015: the population living on less than US$5 a day fell
from 48% to 26%

* The share living on less than US$3.10 a day dropped from 30%
to 13% during the same period.

Evolution of the Gini coeficient

054
053
§ os2
£ sl
]
9 050
€
& 049
048
047
20012005 2006-2010 20112015 2016-2020 2021 2022()

* The Gini coefficient increased to 0.52. As expected, the
pandemic

* In 2020, despite significant policy efforts to contain the impacts
of the pandemic, social indicators deteriorated

Digital
transformation for
innovation and
sustainable
growth

Many LAC countries in the Middle-Income Trap

Middle-income
to high - income

Staying rich

® tquatorial Guinea
® oman

X

China, Hong Kong SAR @  <audi Arabia 108 0 9
soan & s

i

® Repubii
4
® by
c gy
Fram low PREYR X0 4§ . .
income to * Romania Symi @ e,

Vi ek
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saint Tuc 8 Nowim§# Qolofbla 2018

P-4 N

in o iz
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o naosesiLange 1SR oo

el
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® otswana

Swazlland @ (8 Mangolia

Hearsgu Middle
Income trap |

2008 per cépita income relative to United States (In of %)

W—
L Cameroon ® Senegal
LR, of Tanzania: Mainland @ o @ Benin
Comorae. | S'T"’HWMH
R SN
) Pt
q hiapia ® Mosambigus
Low- income ® Central African Republic
o Nier ® ubers
trap — Becoming
® DR ufthe congo poar
o
o 1 > 3 .

1960 per capita income relative to United States (In of %)

® Horway
Lumembourg

f— o et

The participation rate of

o catr COL with respect to the

o GDP of the US has been

® by around 20% for over 30
years.

If the current scenario of
moderate growth and
low productivity
contribution persists,
Colombia would exit the
middle-income trap in
the year 2160.

Digital technologies and

innovation could help
close the productivity gap.

Source: Own calculations based on Zhou y Hu (2021): China: Surpassing the “Middle Income Trap”
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Digital
transformation

in LAC

Digital
transformation for
innovation and
sustainable
growth

The region has made progress in expanding
coverage of mobile internet and, to a lesser extent,

fixed connectivity

Gaps in Internet Coverage and Use Persist in LAC

Coverage gap Internet
45 Million N subscribers
™% 343 Million

5%

Usage gap -

240 Million
38%

Source: GSMA 2021

* Only 7 % of the population (45 million people) with a coverage
gap (areas without a mobile broadband network)

Percent of households with fixed internet connection

aint Luia n
Bl n
Bominica ”
Gille W
Argentina 2
Ecuator 1
LACaverge
telize &
AntiguaandBarbda 6
Uruguay 6
Meiico 6
Costaica G

Gupra 6
Jamica E)
Bomirican fepublic 56
Colombia 56
Bolvia 55
Panéna 9
feru 9
araguay “®
lsahador a8
Honduras “
Guatemala E)
Nearagua 5
vt 6
0 0 0 0 0 50 0 o () %0

2/3 of Latin American households have fixed internet
connections, which are necessary to facilitate high capacity data
transactions such as video-based calls for work or learning.
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Digital
transformation for
innovation and
sustainable
growth

fixed internet penetration, percent of hauseholds

But significant challenges remain

Large gaps in access, use quality and reliability between men and women, rural and urban,
household income, indigenous and afro-descendant populations

Large Rural-Urban Gaps Persist in Fixed Internet Penetration

O A R I T T
& & § &
R & \g" & T & ¢

S
Urban, percent M Rural, percent <~ Gap (ratio)

74% of the region’s urban households have access to fixed
internet, compared to only 42 % of their rural counterparts

0

s

o

oo
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Percent of households reporting low quality as a
barrier to internet use
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Across LAC, 55 percent of households that have some
internet connectivity note that low quality of services is a
major challenge.

Digital
transformation for
innovation and
sustainable
growth

On average, firms in LAC don’t use digital technologies
intensively. Most only use digital technologies for marketing
and communications. Few use advanced digital tech

Business administration processes conditional
on having computers*:
% of firms, 2022

100
90 B3
80
0 679
60
50 &7 487
40
30 202 n7 09
2 I I a9
0 08 l
0
Handwritten  Standard Mobile  Spedialized ERP
software apps software
M Intensive Extensive

® Most of those firms use standard software
(such as Excel) to perform business
administration processes (accounting, finance,
and human resources) conditional on having
computers and/or the internet.

e Significant differences in terms of technology
sophistication between processing data
manually, using standard Excel software, and
utilizing ERP in terms of the capabilities to
perform task

® One-fifth of firms (with 5 or more workers)
still rely mostly on handwritten methods
despite the fact that those firms have access to
computers or the internet.
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s Digitalization Challenges in LAC

innovation and
sustainable

HvE % of firms havind their own Website, by Firm size, Gaps increase as technologies become more advanced, 2019
2020 or most recent year
mBrazii W Mexico mColombia m Chile M Argentina

100% 80%
70%
809 [ ]
: ([ ] ‘ 60%
60% ® Large firms 50%
ium fi 40%
40% ©® Medium firms
Small firms 30%
20% 20%
. | || I || I
OCDE (excl. LAC) LAC 0% (I | GRS
"‘S"rvl orms Cloud computing Big Data/ 30 printing \w“ nted
Analyics o it alty
Percent of firms using the internet, by type of use, 2019 Large Digital Talent Gaps, 2019
mE-Banking W Acquiringinputs - Digital sales channels WOCDE (excl. LAC) W LAC
100% 70%
60%
80%
50%
60% 40%
30%
40%
20%
20% 10%
e 1N
Argentina  Brasil Chile  Colombia Ecuador México Peri  Uruguay Basic ICT Skills % of Pop (ITU) Standard ICT Skills % of Pop  Advanced skills: Rank based
(ITu) on GitHub commits per 1,000

population, 2019 (NRI)

Source: upper left WB Enterpise Survey and OECD Bussiness ICT Data; upper right Basco et al, 2022, p.51 table 2.6; lower left CAF.2022; lower right calculations based on ITU, 2019; Network Readliness Index, 2020

Digital
transformation for

iy Main obstacles for digital transformation of MSMEs in LAC

growth
O
N
o

Information and Connectivity Limited Incipient ICT Significant
coordination and regulatory Access to and digital skills gap
asymmetries restrictions finance services

1 out of 4 jobs
of automation
s Af 1fzgce sgllalre
q g q proﬁcciiency g omen e
v v v in and use

5 8 8 "

Source: Suaznabar et al (2022): Convivir con el coronavirus éC6mo aprovechar la inercia para digitalizar a las pymes en la region) and OCDE (2020) Latin American Economic Outlook 2020 : Digital Transformation for
Building Back Better:
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Eandiormaton o Low public and private investment in R&D in Colombia

innovation and
sustainable

S Colombia allocated 0.29% of GDP. This is 2.39 p.p. less than OECD countries (2021)

R&D expenditure as a percentage of GDP, Colombia and selected countries, 2020

5.44%
5% 4.81%
4%
3.27% 3.13% 267%
3% OECD average
2.40%. 2:35%
2:19%
2%
o 1.51% 1.41% Average
27 UE countries
1%
0.46% 0.34% 0.30% 0.29%
o% | [ - -
Israel Korea Japan Germany China Francia Italia Spain Argentina Chile México Colombia
Graduated in STEM fields R&D as % GDP Researches per million inhab
Colombia 2020 2021 2018
in numbers o
@->
23 % = 0,29 % mmm 88,0 mmm

30 %[ {@}] 4,8 % 7497,5

Sources: OCDE - UNESCO

Digital

transformation for
a green transition
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Digital
transformation for
innovation and
sustainable
growth

Digital transformation and

green and inclusive growth are

Digital

e Three ways digital transformation can enable

sustainable

accelerate sustainable and inclusive development

Connectivity and access
to digital technologies

Mitigation &
adaptation capabilities

Digital businesses and
digital financial
services

v

More opportunities, more resiliency, more productivity

Greener and more inclusive growth
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Digital
transformation for
innovation and
sustainable
growth

Green Digital Transformation? How can we strengthen
the linkages between digital transformation and green growth

@ Promote technology adoption and use - connectivity is key, but
connectivity alone will not result in greater and greener growth

C STI policy, skill development frameworks, complementary infrastructure
and other policies are needed to create enabling environment

Strategy and policy should link digital transformation and
green/sustainable development

Cooperation is needed, but not enough. How to incentivize private
investment?

Specific frameworks and instruments for digital-climate finance are needed

What is IDB doing to
promote sustainable

digital transformation
in LAC?
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Digital
transformation for
innovation and
sustainable
growth

Priorities to support digital adoption and use
Connectivity and enabling environment

Strengthening connectivity in the region - investments in digital
indrastructure at different levels

Providing technical assistance for the formulation of long-term
digital strategies in the region

Supporting data protection and regulation + digital ID +
frameworks for the provision of digital services by government

Streghthening cibersecurity capabilities of both public sectors
and businesses

Digital
transformation for
innovation and
sustainable
growth

Priorities to support digital adoption and use
Individuals, businesses and governments

Supporting the development of digital talent, scientific capabilities
and the development of advanced human capital

Strengthening digital support services for companies (e.g., Al center in
Argentina, training to incorporate new technologies, etc.).

Supporting - through technical assistance, grants, financing,
guarantee schemes- the adoption of digital technologies and the
digital transformation of firms in the region, especially among

SMEs

Capacity building efforts along the value chain, tailored for firms’
needs, depending on the sector of operation and size of the firm
(green and digital value chains)
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Digital
transformation for
innovation and
sustainable
growth

Digital transformation
investment projects in
execution + pipeline

USD130M

Uruguay

USD 15M US$ million in
investment

Digital
transformation for
innovation and
sustainable
growth

Selected initiatives: Santander, Manizales,
Valle del Cauca, Atlantico and Bogota

YA

Alliance
o
iz &CIAT
® [ et PARQUE
v / ParqueSOft < ( A TEonoL6eICo
Manizales \ ,‘ DEL CARIBE
porque
bioPacifico
Guatiguara — Park ICT Accelerator Agrifood Pharmacy, ICT, Energy
Biotechnology, energy and with several locations:
materials Manizales, Bogota, Medellin, Started: 2011 Started: 2008
Started: 2008 Narifio, Quindio, Meta, Initial inyestlrlnent: :
Initial investment: Tolima, Sucre, Pacifico 300 mil mA|I|.on
COP 500 mil milion Started > 20 years USD 68 million

USD 113 milion \ ) \ /

Started: 2009
Initial investment:
300 mil milion
USD 68 million

Pre-feasibility project in Bogota
Innovation District : ICT - STI Services
construction planned between 2023-2025
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Digital
transformation for

-
innovation and
sustainable

growth

Strong connection between Digital transformation and
green and inclusive growth.

Latin America and the Caribbean has made progress in digital
transformation, but important challenges remain.

Why invest in this if countries have more pressing challenges?
Promoting sustainable and inclusive digital transformation requires data,
knowledge, engagement and technical assistance.

Financing the transformation will require greater focus on the link
between digital and green. It may also require new instruments
and approaches (e.g., digital climate finance).

Government and int’l cooperation is not enough. Crowd in the
private sector (debt, venture capital, PPPs, etc).

Thank you!

Daniel Stagno

Competitiveness, Technology and Innovation Division
Interamerican Development Bank

Email:

3IDB

Improving lives
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Session 3

The Current ESG Business
Opportunities and Fintech in Africa

Sungho Kang

Senior Expert of Climate Finance
United Nations Industrial Development Organization (UNIDO)

Aisha Reheem
CEQO, Farmz2U

T




a
techstars
company

rarmz

ESG and Fintech in Africa:

Interactive Session - Scan to get Started
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Interactive Session — \What city is in the picture?

Interactive Session - What city is in the picture?
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Interactive Session — \What city is in the picture?

Interactive Session - What city is in the picture?

~ToIvic: CENTRE TOWERS o cone Towss
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About Me - Farmz2u: A Supply Chain Company

Talon:

Sustainable Procurement for Agricultural Buyers

Kuju:

Fintech Solution for Agricultural Procurement

About Me - Powering Agriculture with Fintech
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Introduction - Korea's old thoughts on Africa

L

“gt=t 38, 0{Ws| RUCHEC Ko7 AHFWH Yot o PLey?

2220160928 (1553) | 4% 2016.09.28 (15:54)

HAZHZH(WEF)O| o WESHs 271233 HololA $30] 138743 720 26915 AIXICE e HK &
EEEEER LT L

SHE oAl 38T LSOl BEAIE
Lot 2421 g, 62EY OF

A news article that compares Korea
vs. Uganda in finance

282U, ojHY| U2 WA

Rt S2AciECH S4CkR Bolo} =20 Y 380} FRAL BE 224cHTTR)EC} e 2oICE 3

Sl olo| xlcte) HEHDXZE Sof 012 Bt B2IHO|X| Qriv) ZEES yetsh bt Qlct.

[8127171] = 20154 WEF 3858 7} eter wenTnE

A big prejudice on Africa, that
Koreans usually have

Introduction - Bringing Africa closer to Korea

Korea feels very distant from Africa
o in geography, information, & opportunities

o an invitation to CIFC members to visit Nigeria

Fostering Economic
Growth through Innovation
and Technology

A Strategic Plon for the Lagos State Ministry

of | Science and
2023 - 2027

Y

el | [ //)]

| /A R SR SR S S S e |

N N TR —
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Introduction - Bringing Africa closer to Korea

Uganda was once famous to Korean Fls as an indicator of

underdeveloped finance

Where Africa’s Startup

Activity Is Concentrated

Funds raised by startups in 2022
in deals worth $100,000 or more

H O Tunisia < Egypt
The Big Four . oot
1. Nigeria S;Qi‘eria ‘ & Uganda
2. Kenya i T $70M
3 E t ()senegal |
P . $112M = & Kenya
4. South Africa $1,100M
Gh
ggujna @ Tanzania
. . $80M
Uganda is not on the list. () Nigeria
DAY & South Africa
$555M
Source: The Big Deal via AfricArena
statista %

Introduction - Africa’s Fintech Archetypes

Fintech in Africa is rapidly developing, with a focus on countries where

traditional banking is relatively weak

Market expansion considerations’

Market
Archetype Countries Detail considerations
M 1. Traditional South Africa & Banking-led Opportunities likely
banking Morocco countries, in smaller pockets
countries withvery low eg B2B lending
mobile payment
penetration
B 2.Mobile Kenya, Tanzania, Mobile payment- Successful
money Ghana, & Uganda led countries, with  fintechs are likely
specialists === lower banking to be ininnovative
penetration solutions rather
than formal

financial services

M 3.Disrupted Nigeria & Egypt Paymentrails arein  Opportunities for
markets place, high-levels ~ B2C businesses to
of fintech activity,  scale
rapidly evalving

market
M 4.Crossroads  Coted'lvoire, Payment Fintechs can still
markets Cameroon, & infrastructure influence the
Senegal not fully in place; shape of financial
startingtoattract  innovation
attention
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Opportunities - The Role of Fintech in Africa

Closing the information gap between the two regions

Increase active transactions and exchanges in businesses e.g. fintech opps.

Payments processing & networks Payroll & deel Asset management

(rendt FooDIcs $9BA cocavisss Rapyd benefits  gusto cars apnascrce AN,

w s stripe @ eheckoutcom & veeciycioow DOL

dteamspt AN @Circon Thunes. mollie - coptiated "
By Gcedor Oseon dRozomay melio Hireao, @ron Compatate caids &, %

pitsiy expense management v srbwe

SPayCargo ScltPoy baance ovAlrwollex

Nayya @

wibal tide ¢

wocu <tripple pinelabs ¥ Rremote atomic ClBrex #WMESH ramp £ yokoy
Volante s @ £FNX @ @ gideline Paynawk JEEVES IUNI Qonto
Digital banking Cryptocurrency Capital markets S svwone » capirows Digial vset

Revolut [0S

i GPimeTust o

. Trumid: (G ©oenesis LioUDITY EHEEEEH (Capial
@NUGHT tonik ALconx ©
6L A Curent ST A —— N . .
. . Consumer lending Business lending
ymonzo @ [} wplift tan
% plft by RbUR YVl @omon
@ya agi Varo TALOSS SRR AvanT : s Gan N
chime Kiar 2 Gewel] £ GEMINI ConDCX  Aaichemy atome &« LA &Anytn Bee Bbizereaic Konfis b pipe.
Accounting & Investing & Financial Fraud prevention Retail investing & wealth
finance trading services & compliance management g Betterment.
pilot Clangebes @ infrastructure automation -
B oRive 9%
Hoaist. Btk T
Oighrsdius tpeit aupvest () Alpaca carmix
Core banking & infrastructure Realestate& @& Insurance /... ETHOS () s Mobile wallets
Sencuense O Solaris AUNYMBUS § T2 mortgage

PoiNT ~ * Toctable Qcontel Gebra & remittances

Zzeta unit deserves < TaucLe '
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Interactive Session - Scan to get Started
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Interactive Session — Korean Brands in Nigeria

Case Studies - Successful Korean Investments

Entrepreneurs Indigenous Korean Companies

)) DAEWOO E&C

$10 billion Liquified Natural Gas
contract

SAMSUNG

Top 10 Smartphone sales in

Group Executive Vice President & Chief ngerla
Technical Officer, Netcom Africa

NIGERIA - TELECOMS & IT

Yen Choi

BIO

Yen Choi has been based in Lagos for almost 20 P

years and is a technology entrepreneur. He is \ S 0 I p | a

currently the Group Executive Vice President and

Chief Technology Officer of Netcom Africa. Prior to . .

coming to Nigeria, he was vice president of TC,)p S,Halr Manufacturers in
Nigeria
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Opportunities — Return on Investment in Africa

Stripe’s largest acquisition as of 2020 is Nigeria's Paystack

Funding Date

[ = paystack Acquisition 2000 15/10/2020 J
() paymongo Series A 120 28/09/2020
@ Lambda Series C 740 21/08/2020
vy monzo Series G 60.0 16/06/2020
Fast Series A 200 25/03/2020
¢l Assembled Seed 310 1/03/2020

13 million KRW

2015

1.3 billion KRW
2020

Opportunities — African Fintech capabilities

 Consumer focused Less
advanced
@ Business focused i e e
- Cashin
* Cashrout Offiine payments
* Itael et - Point-of-sale (POS)/mobile POS
Billpayments
- Payingbils forslectriity
- buyingairtimeetc. e——
- Payment gateways
Remittances
- Receivingand
sending money abroad
e Status o African fintech capabiities
Threshold of basic
infrastructure
Business services
- Analytics
- Invoicing
Retaillending
- Retaillending
- BNPLproducts
SMElending
Fal"mz H « B2Bliquidity
- Digitallendingon balance sheet
Wealth management e
- Creditscorin
+ Savings, trade 9
andinvestments
Baas
- Openbanking
’ . - Bankingasasarvice
Lifestyle proposition
- Spendmanagement, More
transportand advanced
e-commerce

Areas where many African
countries have already made
progress

Areas where there are
possibilities for further
development
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Case Studies - Managing Risk to Scale Opportunities

Startup led economic development

Nigerian Startup Act

Technocrat led government

Reform across industries in Nigeria

Greater protection to foreign investors

Policies that promote FDIs and share risk

Bill Gates i - Following
Co-chair, Bill & Melinda Gates Foundation

I am very excited to be back in Nigeria. This is my first trip in five years and so
much has changed. | can't wait to meet with some of our great partners and learn
from Nigeria’s most valuable resource: its youth.

= LY Bill Gates: Why | am Optimistic About Nigeria
B thisdaylive.com - 5 min read

5mo - Public post

NCE 7.3K - 348 comments - 208 reposts

Future Outlook - Korean Fl's Overseas Expansion

e No Commercial FIs’ advancement to Africa (as of 2023)

e Korea's Fl's are actively expanding overseas (Asset up to 114.8 B USD)

e Expand focus from Southeast Asia and China (share of Net income: 79.1%)

[Korean Fls’ Share of Foreign Net Income by continents]

[Number of Korean Fls’ foreign branch]

IU S83|A o] HE
SHE 87120/ 22
0184 L 71E

é":%i, \a

OFAJO}

79.1%

2196 2=269
2183
HIEL 12.3
QI=LA|0} 7.8

et

nz-zsasay 0.8

L SBAL Z7HE SHRIME HE

%68 2 7IF A4 mBEYE HES

China
Vietnam _ 9
us
012 47 i EED
UK
FL2Y SHAYE X A2 Indonesia [IIIEERN 4
[t
114812421 Myanmar [EZIIN 10
o3
A India 4
77824 51% +& Singapore [N 4
2013 14 15 16 17 184 Cambodi 15
A==timed FeoruN - A
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Future Outlook - Suggesting to turn to Africa

e Fintech development is leading the startup scene
e Nigeria and South Africa is taking a role as tech-hub countries

e Africa is the land of opportunity where startups are growing rapidly

Total funding raised by start-ups in 2021

For more, visit thebigdeal.substack.com by Max Cuvellier & Maxime Bayen

= s Number of Startups Per Sector in the Top 100
sy 3

eavT

#3  sseem
w
E
v 181
it

Future Outlook - Global Interest in Africa is Rising

Emmy nominated Ashlee Vancee's documentary on Nigeria's tech

ecosystem and its growing opportunities

|
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Future Outlook - Korea's Strength in Africa

e Innovative culture sensitive to trends
e Diverse investment experience in ESG startups

e Rising demand of Korean VCs to source startups with potential

[Number of VC firms in South Korea from 2011 to 2022] [Lots of ESG Startups in Korea]

ESG Korea siciofol

2021

Yo¥ello £ MARVRUS cODIT @ afferain

5

onzeEr

B0Rertz C. conalog

2011 2012 2013 2014 2015 2016 2017 2018 201 2020 2021 2022 oronine nuviLas inoBUS Lifelike

© Additional Information Show source @

Future Outlook - Suggestions to Korean Fls

e Establish a local information support system about Africa
o If building a branch is too challenging, joint office of multiple Fls can work

0 Holding international conferences regularly (e.g. webinar)

e Explore investment opportunities through international companies
O e.g. UNIDO runs a cleantech startup program in emerging markets

O Participating in UNIDO’s program

e Provide opportunities for African startups to showcase to Korean Fls
O Open invitation for CIFC members to visit Nigeria

O Maintain engagement through Farmz2u/UNIDO

/@\

ﬁ |DQ“ UNITED NATIONS

ONLINE \\s.77 INDUSTRIAL DEVELOPMENT ORGANIZATION
WEBINAR =
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Farmzcl

Invest in Africa:
Opportunities are on the Rise!

@ farmz2u.com &g aisha@farmz2u.com
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